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During a March 22 interview with Cuban international news agency, PRENSA LATINA, Mexican
President Miguel de la Madrid reiterated that the foreign debt burden constitutes a major obstacle
blocking economic development in the region. Debt service, he said, absolutely must be adjusted
to debtors' real capacity to pay. For De la Madrid, concrete prospects for economic recovery should
be incorporated in debt service agreements, since debtor nation governments cannot continue to
accept long-term agreements which effectively doom their peoples to stagnation. In any event, he
added, it is obvious that economic stagnation makes fulfillment of debt obligations impossible.
Next, the president emphasized that the foreign debt problem is but one component of a series
of problems facing Latin American nations. Other problem areas which will require deep-seated
changes in years to come, are alternative means for financing development and technology transfer
to developing nations. In addition, he said, alternatives must be worked out to channel foreign
investment into development projects, and foreign trade should be reformed toward supporting
development goals rather than short-term priorities aimed at meeting balance of payments
emergencies. De la Madrid added that trade protectionism, now commonplace among industrialized
nations, must be combatted by all Third World nations. In reference to the possibility of a US oil
import tax, De la Madrid said such tax would cause Mexico an estimated $40 million in lost export
revenues. The threat of an oil import tax, he added, must be eliminated, because it is incongruent
with the norms of international trade. As regards the consequences of the new US immigration
legislation to take effect in May, the president said employment opportunities for Mexicans in the
US will be cut back significantly. He admitted that while Mexico City has prepared contingency
programs to welcome returning nationals, the large- scale repatriation will certainly increase
unemployment rates.
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